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We have 
o b s e r v e d 
numerous times 
that people’s 
ignorance of 
the halachos of 

ribbis generates transgressions, headaches 
and distress. Just this week we were consulted 
numerous times regarding transactions 
that involved ribbis violations. Therefore, 
we feel it is imperative to raise awareness 
concerning several ribbis situations that people 
unknowingly violate. [Note: This is a very basic 
presentation, and the details of each case may 
have different ramifications.]
Interest payments are part of virtually every 
business transaction. From loans to leases, 
late fees to prepayment discounts, questions 
of ribbis arise with great frequency. Slight 
variations can make the difference between 
permitted transactions and ones that involve 
ribbis violations. This makes it essential to 
become familiar with the basic laws of ribbis 
and to learn how to recognize potentially 
problematic transactions.
If identified in advance, most transactions 
can be restructured in compliance with 
Halachah. After the fact, it can be difficult or 
even impossible to rectify the matter without 
someone suffering a financial loss. This 
illustrates how important it is to be forearmed 
with the necessary knowledge to conduct 
financial transactions according to Halachah.
Ribbis is the prohibition against charging or 
paying another Jew interest. Ribbis is defined 
as additional payment that results from a 
time factor of the transaction, i.e., paying 
an additional amount because one had 
possession of the lender’s money for a period 
of time. Ribbis applies even when the borrower 
will use the borrowed funds to earn a large 
profit (Taz, Y.D. 160:1). 
Holding a mortgage in a relative’s name: 
Reuven is in contract for a house and needs 

It was the day after Pesach, and the Pfeiffer family 
finished packing away their Pesach dishes. “Thanks for 
all the help,” Mrs. Pfeiffer said to her family. She turned 
to her husband. “Pinchas, could you please order two 
pizzas for dinner?”

Mr. Pfeiffer dialed the pizza store. “I’d like to order two pies with olive topping,” he said.
“When would you like it?” asked the man in the pizza store.
“In 20 minutes,” said Mr. Pfieffer. “I’d need it delivered; I don’t have a car available.” He gave 
his address and phone number.
“We are extremely busy now,” said the man, “so I can’t promise delivery. I’ll send it if a 
delivery boy becomes available.”
“How will I know—” Mr. Pfeiffer began to say, but the man had already hung up.
“Abba, will they bring the pizza?” asked the children.
“I’m not sure,” replied Mr. Pfeiffer. “They couldn’t promise delivery. They’ll send it if someone 
becomes available.”
Twenty minutes later, Mrs. Pfeiffer turned to her husband. “Pinchas, we need to eat soon. 
We can’t wait half an hour to find out that they can’t deliver,” she said. “Please call and find 
out what’s happening.”
Mr. Pfieffer tried calling the store a few times, but the line was constantly busy. Another 25 
minutes passed. 
“That’s it,” Mrs. Pfeiffer declared. “We can’t wait any longer. Please call the other store.”
Mr. Pfeiffer called the other pizza shop. “I’d like pizza delivered,” he said. “Can you bring it in 
ten minutes?”
“Sure,” said the man. “What would you like 
to order?”
“Two pizzas with olive topping,” Mr. 
Pfeiffer said. He gave his address and 
phone number.
Ten minutes later, one of the kids called 
out excitedly, “The pizza scooter’s here!”
The doorbell rang. Mr. Pfeiffer went to the 
door and saw the delivery boy from the 
first pizza store! “Sorry for the delay,” said 
the delivery boy. “We’ve been extremely 
busy.”
Mr. Pfeiffer stood there dumbfounded, 
deliberating what to do. Meanwhile a 
second scooter arrived. “Here’s your 
pizza order,” said the second delivery boy, 
eyeing the first scooter with suspicion.
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to obtain a mortgage. For several reasons, he 
might buy the house in Shimon’s (a relative 
or friend’s) name, with Shimon taking out the 
mortgage. (The legality of this is not the topic 
of our discussion.) The agreement, of course, 
is for Shimon’s name to be recorded in all the 
legal documents, but Reuven will be the actual 
owner and make all the mortgage payments.  
The bank issuing the mortgage knows nothing 
about Reuven. From their perspective, Shimon 
is the borrower and is responsible for all 
the payments. Halachically, this means that 
Shimon borrowed monies from the bank 
and lent them to Reuven. If Reuven pays any 
more than he borrowed from Shimon, it is a 
ribbis payment. Even though the payment is 
made directly to the bank, when Reuven pays 
the interest that Shimon owes the bank, it is 
considered an interest payment to Shimon 
and prohibited. A stipulation that obligates a 
borrower to pay interest to the bank on behalf 
of his lender constitutes ribbis ketzutzah — 
Biblically prohibited interest (Y.D. 168:17; Taz, 
Y.D. 170:3), even if the lender does not benefit 
from the loan. 
Taking Over Seller’s Mortgage: Similarly, 
when a seller has an existing mortgage and the 
buyer agrees to take over making payments, 
they have made a ribbis agreement. (If the bank 
agrees to switch the loan to the name of the 
buyer it is permitted; see Chelkas Yaakov 3:196 
and Bris Yehudah, Ikrei Dinim 21:26.)
Co-borrower: It shall be noted that many 
Poskim maintain that the same is true regarding 
a Jewish co-borrower. For example, Reuven 
needs a loan but the lender refuses to issue the 
loan without a co-borrower. The co-borrower 
may be considered a borrower of half of the 
money who then lends it to Reuven with interest 
(see Mishnas Ribbis 18:14).This agreement also 
involves the issue of guaranteeing (arev kablan) 
an interest-bearing loan from a gentile to a Jew, 
which also creates a ribbis concern (Y.D. 170:1; 
Chavas Daas 1; S.A. Harav, Ribbis 64). 

money matters

“Hold on a second,” said Mr. Pfeiffer. “I’m going to get money.” He entered the house, 
whipped out his phone and called Rabbi Dayan. He quickly explained what had happened, 
and asked: “Do I buy the first pizza, the second pizza, or do I have to take both?”
Rabbi Dayan ruled: “You are not required to accept the pizza from the first store, even if 
it was a special order.”
After Mr. Pfeiffer dealt with the delivery boys, Rabbi Dayan explained: “If a person places an 
order to make pizza and then buys from elsewhere, he is obligated to cover the store’s loss 
if they cannot sell the pizza to another customer. If they can sell it to another customer, he 
is not legally obligated (C.M. 333:8). Nonetheless, there is a moral obligation not to cancel 
an order unnecessarily” (C.M. 204:7).
“However, all this applies when the order is concluded,” continued Rabbi Dayan. “A person 
is under no moral obligation to honor an agreement to purchase if the price hasn’t been 
settled yet. Presumably, this applies also if other terms of the sale haven’t been finalized. 
“In this case, you explicitly stated that you could not pick up the pizza; you placed the 
order on condition that it would be delivered. Since the pizza store could not commit to 
delivering it, the order is not considered to be concluded. The store should have called to 
notify you that they could deliver the pizza and to confirm the order (C.M. 204:6; Pischei 
Choshen, Kinyanim 1:2).
“Furthermore, even had the store committed to deliver the pizza from the beginning,” 
concluded Rabbi Dayan, “if the delivery was delayed significantly, you are entitled to order 
from elsewhere and cancel the first order” (see Pischei Choshen, Sechirus 10[5]).
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Dismissing a WorkerAdapted from the writings of  Harav Chaim Kohn, shlita

(Based on writings of Harav Chaim Kohn, shlita)
Q: I hired a worker for a certain job, but halfway through decided to dismiss him. 
Can I retract the agreement? 
A: After making a kinyan or after the employee began working, the employer may not 
retract, even if the worker did not have other offers when hired. This applies to both a 
po’el and a kablan (Tur, C.M. 333:1).
If, nonetheless, the employer retracts, he is liable to pay the employee as a “po’el batel” if 
the latter cannot find alternate work. If he found work only at a lower salary, the employer 
is liable for the difference (C.M. 333:2; Shach 333:10; Nesivos 333:7).
There is a dispute whether the employer is liable to pay him as a “po’el batel” if the worker 
found more difficult work that pays accordingly (or the original employer will add to the 
salary), but the worker declined to take it (Shach 333:13; Pischei Choshen, Sechirus 10:6-7).
However, if unexpected circumstances rendered the job unnecessary, the employer is 
exempt for the remaining time (C.M. 334:1).
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